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PORT KEMBLA GAS TERMINAL
COMMUNITY NEWSLETTER

I’m pleased to welcome you
to the first edition of our
community newsletter.

ABOUT THE PROJECT
The Port Kembla Gas Terminal will:
• be NSW’s first liquified natural gas import
terminal

Over 300,000 jobs in NSW - 15,000 of
them in the Illawarra - depend on an
affordable, reliable supply of natural gas.
We believe that by importing gas from the
most competitively priced sources available
anywhere in the world, and ensuring long
term supply contracts to industrial users,
we can make a major contribution to NSW
and east coast energy supply competition
and security.
The importance of the Port Kembla Gas
Terminal has also been recognised by
the NSW Government, which recently
declared it to be Critical State Significant
Infrastructure.
Australian Industrial Energy, or AIE, is
a consortium comprising Australian
businessman Andrew Forrest’s Squadron
Energy, Japanese industrial giant, Marubeni
and JERA Co, the world’s largest buyer of
liquefied natural gas (LNG) and operator
of several LNG import terminals.

With this combined knowledge and
experience, we expect to be delivering firstgas to NSW customers as soon as 2020
and anticipate many of those customers
will be within the Port Kembla area.
I would like to say thank you for all the
support and assistance we have received to
date from the local business community.
Over the next few months we will be
working to inform the wider community
about the Project, including at a
Community Information Session on
Tuesday, August 14. (see back page)
While we still have a way to go, I hope
you will join us on the journey to deliver
the Port Kembla Gas Terminal and its
associated benefits and opportunities to
the Illawarra and NSW.

• provide significant gas security benefits to
NSW, which currently produces less than
5% of its own gas needs
• have the capacity to supply over 70%
of NSW’s total annual gas demand and
provide between 10 to 12 days of natural
gas storage in case of interstate supply
disruptions
• involve a capital investment of $200
–$300 million
• create around 130 to 150 jobs during
construction and 40 to 50 ongoing jobs
during operation
• contribute to the investment
attractiveness of the Wollongong region
• deliver gas to market by 2020, subject to
regulatory approval timeframes

James Baulderstone
CEO – AIE
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(Left to Right) James Baulderstone – AIE CEO, Masaru Kawata – Marubeni GM Energy and Infrastructure, the Hon. Niall Blair MLC,
Paul Scully MP – Member for Wollongong, Ryan Park MP – Member for Keira and Gaku Takagi – Senior VP, JERA Co.

PORT KEMBLA GAS
TERMINAL SITE
ANNOUNCEMENT
On June 4, Port Kembla’s popular Seascape
Café, was transformed into a media hot
spot as news crews arrived to cover the
announcement of the Port Kembla
Gas Terminal.
A number of distinguished guests were
on hand including the Hon. Niall Blair
MLC, NSW Minister for Primary Industries,
Minister for Regional Water and Minister
for Trade and Industry, the Lord Mayor of
Wollongong, Councillor Gordon Bradbery
AM, Shadow Minister for the Illawarra
and Member for Keira, Ryan Park MP and
Paul Scully MP, Member for Wollongong.
(Pictured above and right)
Senior representatives from our
investment partners travelled to Port
Kembla for the signing of a Memorandum
of Understanding with NSW Ports to secure
the site for our Project.

IN THE COMMUNITY
We were delighted to present at recent
meetings of both the Port Kembla Harbour
Environment Group and Neighbourhood
Forum 5. Our thanks go out to the
respective Chairs, Chris Haley and Harold
Hanson AM and their support teams, for
the opportunity.
Both groups asked a range of questions
about the need to import LNG, where the
LNG would come from, the environmental
and safety aspects of the Project, how the
Project will interact with the operations of
other tenants in the area and impacts on
the future development of the Port.
We are looking forward to engaging with a
number of other community groups as we
move closer to realising the Project.

Gordon Bradbery AM | Mayor of Wollongong

If your business or community group is
interested in hearing more about the
Project please contact our team.

We were also thrilled to have strong
representation from local economic and
business development organisations
including the Illawarra Business Chamber,
i3net, University of Wollongong, the NSW
Office of Regional Development, Regional
Development Australia, AusIndustry
and others. (Pictured right)
Port Kembla was chosen after a
comprehensive evaluation process looking
at port operations, berth configuration,
proximity to the existing east coast gas
transmission network and support from
the local business community.
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(Left to Right) Canio Fierravanti, Emilio Salucci, Mark Grimson,
Rob Little, Debra Murphy, Adam Zarth, Nigel McKinnon and Justin Boehm
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HOW WILL THE PORT
KEMBLA GAS
TERMINAL WORK?
• LNG will be shipped by LNG carrier
to Port Kembla. It’s expected a carrier
will arrive every two to three weeks.
• On its arrival into Port Kembla, the LNG
carrier will pull alongside a floating
storage and regasification unit (FSRU).
The FSRU is an LNG carrier that has the
capability of storing and regasifying LNG
and will be moored at berth 101 on the
eastern side of the inner harbour.
• The LNG will be transferred via loading
arms or hoses from the LNG carrier to the
FSRU. When the transfer is complete, the
LNG carrier will sail out of the harbour.

Inner Harbour

• The LNG will be stored at -161OC in a
series of double-hulled tanks inside the
FSRU. The double-hulled tanks keep the
natural gas cool and provide protection
against accidental leaks or rupture.
•W
 hen the gas is needed, the LNG will be
flowed through a series of pipes on board
the FSRU. Seawater from the harbour will
be circulated around the series of pipes
to warm the cold LNG, resulting in a slow
evaporation of the liquid back into gas.

AIE Port Kembla
Gas Terminal

Outer Harbour

• The

gas will be transferred onshore, via
high pressure loading arms or hoses, into
an underground pipeline.
•T
 he pipeline will connect into the Eastern
Gas Pipeline, one of NSW’s major gas
transmission lines, which is less than
13 kilometres from the port.
•A
 lthough the terminal will be the first of
its kind in NSW, LNG import facilities are
common around the world and growing
in number.

*FSRU in port (illustrative only)

NSW Ports - Maritime Centre

Location of the proposed Port Kembla Gas Terminal within Port Kembla’s Inner Harbour
LNG Carrier

WHAT IS LNG?
Floating storage and
regasification unit

Berth 101

Underground pipeline

Connection into existing
New South Wales gas network

Liquefied natural gas (LNG) is natural gas, mostly comprised of methane, that has been
turned into a liquid by cooling it to -161 degrees Celsius. When cooled to a liquid form, the
volume of gas is 1/600th of its original size, making it much easier to transport.
LNG is odourless, colourless, non-corrosive and non-toxic. It quickly evaporates when
exposed to air leaving no residue, As a liquid, LNG is not flammable or explosive, making it
much safer to transport.
LNG was first transferred by ship almost 60 years ago, and there are hundreds of LNG
carriers in operation around the world.
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ABOUT AIE
Australian Industrial Energy was formed
in 2017 by a consortium of Australian and
international companies with extensive
global expertise and experience in the
energy sector:
• Squadron Energy is a privately owned
energy company led by leading
Australian industrialist Andrew Forrest
• Marubeni Corporation is a major
Japanese trading and investment
business with operations and interests
in over 66 countries including LNG
import terminals, gas pipelines and
power investments

CSSI DECLARATION
On June 22, the NSW Government awarded
Critical State Significant Infrastructure (CSSI)
status to the Port Kembla Gas Terminal.
To be eligible for the CSSI status, a project
must be deemed to be essential for NSW’s
economic, environmental or social benefit.
Since the early 2000s only about 20
projects have been declared CSSI.
CSSI designation is not a development
consent for the Port Kembla Gas Terminal.
It does, however, clearly set out the
approval pathway the Project needs
to follow.

An outline of this process and our
current progress is provided below:
 IE announces plans for NSW
A
LNG import terminal

• JERA Co Inc is the largest buyer of
LNG in the world, operates eight
import terminals and its own fleet
of LNG carriers.

Port Kembla site selected
CSSI declared

	
Planning assessment
process commences

	
Studies and broad community
engagement underway
EIS lodged

AIE will be required to carry out a number
of comprehensive studies in key areas
including environment, safety, noise,
social impacts and economics, as well as
extensive stakeholder engagement.

	
EIS public exhibition

The outcomes of these activities will be
included in the Environmental Impact
Statement (EIS) for the Project, which
will be placed on public exhibition after
it is lodged.

	
NSW Government

and submissions

	
AIE responds to
submissions

considers the Project

	
NSW Government

determines the
development consent

FIND OUT MORE:
COMMUNITY
INFORMATION
SESSION
Tuesday August 14 2018
Steelers Leagues Club,
1/5 Burelli St Wollongong
Our team will be on hand from
3pm – 8pm to address community
questions and provide information
on the Project and our plans.
All Welcome.
We hope to see you there.
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