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PORT KEMBLA GAS TERMINAL
COMMUNITY NEWSLETTER

Impression of the PKGT - FSRU moored adjacent to modified Berth 101, with LNG carrier berthed alongside to deliver an LNG cargo

Welcome to the second edition of our
community newsletter where we will update
you on our work to develop Australia’s first
liquefied natural gas (LNG) import terminal
at Port Kembla.
We have now lodged the Project’s key
assessment document, the Environmental
Impact Statement (EIS), with the NSW
Government.

The Government must now determine if
our EIS satisfies these requirements, and
the Project can be carried out safely, with
minimal environmental and social impacts.

Since announcing Port Kembla as the site of
our proposed LNG import terminal in June,
a wide range of Government agencies and
regulators have been briefed on the project
and several have travelled to Port Kembla to
visit the site. These agencies then provided
their advice on the scientific studies and
impact assessments which would need to
be included in the Project’s EIS.

The EIS is on public exhibition until
December 14, with the community and
interest groups able to make submissions
on the Project.
See page 4 for more information on how
to view the EIS and make a submission.

ABOUT THE PKGT
• Located at Berth 101 in Port Kembla’s
Inner Harbour
• Will have the capacity to supply over
70% of NSW’s total annual gas demand
• Will deliver gas to market by 2020, subject
to regulatory approval timeframes
• Could provide between 10 to 12 days
of natural gas storage in case of supply
disruptions
• Around 130 to 150 jobs created during
construction and 40 to 50 ongoing roles
during operation
• A new source of local energy will add
to the investment attractiveness of the
Wollongong region
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of Neighbourhood Forum 7 and were
pleased to meet the community members
who live closest to our proposed terminal
and discuss our project with them.
SEPTEMBER
• We briefed Bluescope Steel‘s Community
Consultative Committee
• Later in the month around 25 regional
and local emergency services staff toured
our proposed site and were given a
detailed rundown on the Project.
• We were also pleased to accept an
invitation to present to the Illawarra
Business Chamber’s Regional Advisory
Council made up of delegates from the
wider region.
At the i3net dinner - Mark Grimson - Wollongong City Council Economic Development Manager,
Paul Lackersteen – Broadspectrum, Kylie Hargreaves and Leesa Selke – AIE, Wollongong Lord
Mayor – Gordon Bradbery AM and Bianca Perry – i3net

IN THE COMMUNITY
COMMUNITY INFORMATION SESSION
On August 14 we held a community
information session at Steelers’ Leagues
Club in Wollongong.
Attendees were interested in how the
Port Kembla Gas Terminal would work,
the facilities involved and in the proposed
pipeline route. Our safety and environment
team members were also on hand to cover
off on these key areas.
Several local business people and service
providers stopped in to find out more
about the Project and discuss how it might

positively impact the local economy and
provide opportunities for their businesses
in the future.


Since our last community update in July,
we have briefed a number of local groups
on the project.
AUGUST
• It was great to meet more of the local
business people at the Port Kembla
Chamber of Commerce meeting and
to see how passionate they are about
promoting their local area.
• Having previously met Neighbourhood
Forum 5, we attended the August meeting

OCTOBER
• Last month, we met with a number of
Port Kembla tenants, our proposed
neighbours, to outline how our project
can work in with their businesses and
minimise impacts to their operations.
NOVEMBER
• Thanks to Emilio Salucci, Bianca Perry
and the i3net board for inviting AIE’s
Kylie Hargreaves to be a guest speaker at
i3net’s Illawarra Industry Showcase Dinner
on November 8. It was an excellent
showcase of regional capabilities.
If your local community group or
organisation would like to know more
about the PKGT please contact us via
our website.
Above photo courtesy of Chilby Photography
www.chilby.com.au

ABOUT AIE

WHAT IS LNG?
• LNG is natural gas, mostly methane
• It is liquefied by cooling it to approximately -161 degrees Celsius
• LNG is odourless, colourless, non-toxic and not flammable or explosive, making
it safe to transport
• It quickly evaporates when exposed to air leaving no residue
• In liquid form, the volume of gas is 1/600th its original size
• LNG was first transferred by ship almost 60 years ago
• There are hundreds of LNG carriers in operation around the world
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Australian Industrial Energy was formed
in 2017 by a consortium of Australian and
international companies with extensive
global energy sector expertise:
• Squadron Energy - leading Australian
industrialist Andrew Forrest’s privately
owned energy company
• Marubeni Corporation - a major Japanese
trading and investment business with
operations and interests in over 66
countries including LNG import terminals,
gas pipelines and power investments
• JERA Co., Inc.– a Japanese company which
is the largest buyer of LNG in the world,
operator of eight LNG import terminals
and its own fleet of LNG carriers
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F SR U P AR TN ER
C HOSE N
AIE is thrilled to have secured an exclusive
agreement, subject to planning approvals,
with Höegh LNG, a global leader in the
development and operation of floating
storage and regasification units (FSRUs).
Headquartered in Norway and with a
long history of both LNG and marine
transportation, Höegh LNG will operate
the Project’s FSRU, which will be under
charter to AIE.
The vessel will be moored at Berth 101 in
Port Kembla’s Inner Harbour, take on regular
LNG cargoes from visiting carriers, store the
LNG and then regasify it onboard for transfer
into the local gas transmission network.
FSRUs and LNG carriers are built to very
strict international design standards,
including the International Maritime
Organisation’s - International Code for
the Construction and Equipment of
Ships Carrying Liquefied Gases in Bulk
(IGC Code). Höegh’s vessels make up
one third of the global FSRU fleet and
our partnership will ensure the FSRU
includes the most up to date safety and
environmentally sustainable solutions.

ABOUT THE FSRU
• The FSRU is a large vessel, almost
300 metres in length with capacity of
170,000m3
• The FSRU is similar to an LNG carrier but
is also equipped to regasify LNG on board
• Although moored in Port, the FSRU
remains a seaworthy vessel, with a marine
crew living on board, so it can be sailed
out of Port quickly if required

LNG is transferred
from the carrier
to the FSRU

LNG Carrier

Our team inspecting a Höegh FSRU under construction in Korea

• LNG will be stored onboard the FSRU
in double-hulled tanks designed to keep
gas at -161oC in liquid form
• The double-hulled tanks also provide
protection against accidental leaks
or rupture
• When stored as a liquid, natural gas is
odourless, non-toxic and not flammable
or explosive

FSRU stores and
converts LNG to
gas and gas is
transferred
on shore

Floating storage and
regasification unit

Gas is
injected into
underground
pipeline

Berth 101

• When needed, the LNG is regasified
onboard the FSRU
• The LNG is flowed through a series of
pipes onboard and seawater from the
harbour is circulated around the pipes
to warm the LNG, slowly turning it back
into gas
• The gas is then transferred via high
pressure loading arms or hoses into the
onshore underground pipeline

Pipeline connects
into main NSW
gas transmission
network

Underground pipeline
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PROJECT PROGRESS:
 IE announces plans for
A
NSW LNG import terminal
Port Kembla site selected

	
Project declared Critical State
Significant Infrastructure

	
Planning assessment
process commences

The University of Tasmania’s maritime simulation programs were
used to model impacts of the PKGT on Port Kembla’s operations.

	
Studies and broad community
engagement underway
EIS lodged

PROJECT UPDATE
Over the past few months we have been
busy finalising the engineering design for the
Project, often called Front-End Engineering
Design (FEED). At the same time, we’ve been
carrying out a number of scientific studies
and assessments for input into our EIS.


We have conducted noise, air quality and
traffic studies, as well as assessing the
visual impact of the Project. Hazard and risk
assessments are also a requirement of the
EIS and have been undertaken to ensure
the safe operation of the Project.


We have carried out marine ecology
and water quality studies to confirm the
construction and the ongoing operation of
the Project will not significantly impact the
Port’s marine environment.


To assess any effects on Port operations
from the Project, the Port Kembla Harbour
Master and his team travelled to the
University of Tasmania’s Maritime Simulation
Centre. They trialled various ship movement
scenarios on the Centre’s state-of-the-art
simulation equipment, with the
information fed into the Terminal
design work and the PKGT EIS.


Existing Berth 101 will be excavated and
harbour dredging will take place so, that
when moored, the FSRU will sit inset from
the current shoreline and not protrude
into the entrance to the Inner Harbour. As
part of our early design work, geotechnical
drilling has recently been completed at the
berth site. The core samples gathered have
been analysed and the data included in
the EIS contamination investigations. The
testing has confirmed material excavated
from the berth and harbour should be
suitable for use in Port Kembla’s planned
Outer Harbour reclamation project.

The Project also includes
construction of an underground
pipeline, around 6.3 kilometres
long, to link the terminal with
existing gas transmission
infrastructure at Cringila.
We have undertaken
ecological assessments of the
proposed route. We plan to
drill underneath any areas
of potential biodiversity and
cultural heritage significance,
as well as roads and rail
networks, in order to minimise
the impacts of the pipeline.





	
EIS public exhibition and submissions
	
AIE responds to submissions
	
NSW Government

considers the Project
 SW Government makes its
N
assessment decision

WHERE TO SEE THE EIS
Wollongong City Council:
41 Burelli St Wollongong
Warrawong District Library:
Level 1, 67-71 King St Warrawong
Department of Planning and Environment:
Level 30, 320 Pitt Street Sydney
Nature Conservation Council :
Level 14, 338 Pitt Street Sydney
Online: www.majorprojects.planning.nsw.gov.au

MAKE A SUBMISSION
Online: www.majorprojects.planning.nsw.gov.au
Mail: Executive Director Resource
Assessments & Business Systems
Department of Planning and Environment
Application number CSSI 18_9471
GPO Box 39, Sydney NSW 2001
The EIS is on exhibition until December 14.
All submissions must be received by that date.
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