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Port Kembla Gas Terminal

Project fast facts
Design

Project overview

LNG import facility comprised
of a floating storage and
regasification unit (FSRU) and
associated infrastructure

Project overview

Location
Port Kembla, near Wollongong,
New South Wales

Australian Industrial Energy (AIE) is working to develop Australia’s first
liquefied natural gas (LNG) import terminal at Port Kembla, near
Wollongong.

Output
The PKGT can supply more than
75% of NSW annual gas needs

NSW currently imports more than 95% of the natural gas it uses from
other States. In recent years, gas supplies to the Australian east coast
market have tightened and natural gas prices have increased, impacting
industrial and domestic users. Several recent economic studies have
predicted significant future gas shortfalls for NSW within the next few
years.
The Port Kembla Gas Terminal (PKGT) can supply more than 75% of NSW
annual gas needs and provides a simple, flexible and timely solution to
NSW’s gas challenges. Planning approval has been received and the PKGT
has a relatively short construction time of around 14-16 months.
LNG will be sourced from worldwide suppliers and transported by LNG
carriers to the Port, where it will be loaded in liquid form onto a floating
storage and regasification unit (FSRU). The LNG will be stored and, when
needed, converted to gas onboard the FSRU and then inputted, via
pipeline, to the NSW gas transmission network.
With a forecast capital cost of around A$250 million, it is estimated that
the Project will create around 130 to 150 jobs during construction and
between 40 to 50 ongoing roles during operations.
AIE is currently working to secure customer supply contracts and
complete post-consent management plans. When finalised, a Final
Investment Decision can be made and construction can commence.

Proponent
Australian
Industrial
Energy,
is owned and operated by
Squadron Energy. Squadron is a
company of Tattarang - one of
Australia's largest private
investment groups - owned by
prominent Western Australian
businessman Andrew Forrest and
his family
Investment
Forecast capital cost of
approximately A$250 million
Workforce requirements
• Up to 130 - 150 jobs during
construction
• Between 40 – 50 ongoing jobs
during operations

Project design

About the FSRU

The Project is predominantly located within
industrial land, declared under the State
Environmental Planning Policy (Three Ports)
2013, and is comprised of four key
components:

AIE has secured the Höegh Galleon ( below) as the FSRU for the
PKGT. Similar to an LNG carrier, but with the added capability to
regasify LNG onboard, she was completed in 2019, is almost 300
metres long and has a capacity of 170,000m3.

• LNG carrier vessels – there are hundreds
of these in operation worldwide
transporting LNG from production
facilities to demand centres
• Floating storage and regasification unit
(FSRU) - cape-class ocean-going vessel
which would be moored at Berth 101 in
Port Kembla's Inner Harbour
• Berth and wharf facilities - including
landside offloading facilities to transfer
natural gas from the FSRU into a natural
gas pipeline located on shore
• Gas pipeline - a Class 900 carbon steel
high-pressure pipeline connection from
Berth 101 to the existing gas
transmission network at Cringila.

Norway's Höegh LNG is a global leader in the development and
operation of FSRUs and will operate the FSRU under charter to AIE.
The Galleon will take on LNG cargoes from visiting LNG carriers.
Once transferred from the carriers to the FSRU, the LNG will be
stored onboard the Galleon in double-hulled tanks designed to
keep the gas at below -1610 C, so it remains in liquid form.
When needed, the LNG will be regasified on the FSRU. It is flowed
through a series of pipes onboard and seawater from the harbour
is circulated around the pipes to warm the LNG and slowly turn it
back into gas. The gas will then be transferred via high pressure
loading arms into an onshore underground pipeline which will
connect into the existing gas transmission network.
Although moored in the Port, the FSRU remains a seaworthy vessel
with a crew living onboard and can be sailed out of the harbour
quickly if required.

Contact us
Please visit our website at www.ausindenergy.com for more information

